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On June 17 a new par value of the Mexican peso was 
established at 8.65 pesos to the dollar. The former parity, 
abandoned on July 22, 1948, was 4.855 pesos to the 
dollar. In accepting the new par value, the Fund stated 
that it was satisfied that the change was necessary to cor- 
rect a fundamental disequilibrium, and that it considered 
the new rate suitable for assisting Mexico to restore and 
maintain a strong balance of payments position. 

The old parity was abandoned following a continued 
drain on reserves, which persisted in spite of the estab- 
lishment of import prohibitions and tariff increases in 
July and December 1947. The sharp increase in money 
incomes brought about by export surpluses during the 
war and by the domestic financing of an extensive develop- 
ment program had been the main reason for the dis- 
equilibrium in the Mexican balance of payments. 

After July 22, 1948 the peso rate had first settled at 
around 6.87 pesos to the dollar, then moved to about 
6.97, and in April and May 1949 fluctuated violently 
between 7.20 and 8.65. The Mexican Government be- 
lieved that stabilization at a rate better than 8.65 would 
be risky without the imposition of a monetary contraction 
such as would be undesirable for the economic develop- 
ment of the country. 

The new rate is expected to offset for the Mexican 
producer the fall which has occurred in world prices of 
some of Mexico’s main export products, and in general 
to strengthen Mexico’s export position, restrain imports, 
and encourage tourist trade and an inflow of private 
capital. It is also hoped that it will promote a repatriation 
of Mexican funds held abroad. 

The Fund has been assured by the Mexican authorities 


New ECA Procedure 


To enable participating countries to continue planning 
for procurement of ECA-financed goods, ECA is now issu- 
ing “commodity determinations,” pending Congressional 
appropriations for the fiscal year beginning July 1, 1949. 
ECA reviews requests from participating countries, and, 
if it approves, prepares commodity determinations which 
indicate the amounts by which existing procurement 
authorizations will be increased when funds become avail- 
able. This temporary procedure was necessitated by the 
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that it is the intention of their Government to continue 
to pursue policies which will restrain inflationary forces 
and thereby strengthen Mexico’s over-all external posi- 
tion. The monetary program which the Government has 
announced in order to support the new rate includes the 
maintenance of a balanced budget, the prevention of in- 
creases in the commercial banks’ portfolios which are not 
justified by increases in deposits, the channeling of credit 
to the most desirable purposes from a national point of 
view, and the prevention of increases in credit granted 
by Government institutions through rediscounts in the 

Bank of Mexico. 

The reserves of the Bank of Mexico (gold, foreign 
exchange, and silver) as of the day of stabilization were 
stated to be about $84 million. Mexico has also regained 
access to the Fund’s resources for such purposes as are 
consistent with the Articles of Agreement and in accord 
with the established policies and procedures of the Fund 
(Mexico’s quota in the Fund is $90 million and $22.5 
million was purchased in 1947). In addition, an agree- 
ment has been signed supplementing the U.S.-Mexican 
Stabilization Agreement of May 1947, which increases to 
$25 million the balance available from the U.S. Stabiliza- 
tion Fund for the purchase of pesos to stabilize the dollar- 
peso rate of exchange. 

Sources: International Monetary Fund, Press Releases, 
Washington, D. C., June 17, 1949; Government 
of Mexico, Press Releases, Mexico, D. F., June 

17, 1949; Statement to the Press of Mexican 

Minister of Finance, Mexico, D. F., June 17, 

1949; U.S. Treasury Department, Press Release, 

Washington, D. C., June 17, 1949. 


near-exhaustion of ECA funds, which amounted to $219 

million on June 12. 

Source: Economic Cooperation Administration, Press Re- 
lease, Washington, D. C., June 14, 1949. 


Copper Prospects 

The decline in the price of refined copper during the 
last six weeks, from 23.5 cents a pound to 16 cents, has 
affected both export receipts and Government revenues 
in Chile and Peru. The Chilean Ambassador to the 
United States has conferred with the U.S. Department of 
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State and indicated that if the prewar import duty of 4 
cents per pound were reimposed in the U.S., Chile would 
be unable to sell copper there. The foreign copper com- 
panies in Chile are reported to have announced a 30 per 
cent cut in production. 

U.S. Government officials have, however, stated that 
recent deliveries of copper have been below consumption, 
and that demand should shortly increase. They believe 
that U.S. copper imports at the present price will not 
decline, and that the relatively low production costs in 
Latin America should ensure the maintenance of the 
market. ECA copper purchases in the Western Hemi- 
sphere are also of growing importance, and pressure is 
increasing for strategic stock piling. Purchases for stocks 
were small in 1948, and those planned for the first half 
of 1949 were postponed by Congressional delays. On 
the other hand, if copper prices fall further, there may be 
pressure to restore the import duty, though it is not ex- 
pected that Congress will revoke the decision to suspend 
this duty from April 1, 1949 to June 30, 1950. 

Sources: La Prensa, New York, N. Y., June 14 and 16, 
1949, 


EUROPE 
U.K. Dollar Exports 


The President of the Board of Trade has given some 
further information on U.K. exports to dollar area coun- 
tries. He stated that exports to the United States in May 
were £3.6 million, compared with an average monthly rate 
of £5.3 million during the first three months of this year 
and an average rate of £5.5 million a month in 1948. 
Against this, exports to Canada, which had averaged £6 
million a month in 1948 and £6.6 million a month in the 
first three months of this year, increased to £7.5 million 
in May. 

Source: The Times, London, England, June 17, 1949. 


British Labor Statistics 


In the first four months of 1949 the number of persons 
in civilian employment in Great Britain rose by 86,000 
to 22,097,000, and unemployment dropped by 44,000 to 
304,000. Employment in manufacturing industries in- 
creased by 48,000; textiles gained 15,000 and clothing 
23,000, while metals, engineering, and vehicles lost 3,000. 
There were increases in the distributive and service trades. 
Between March and May 1949, employment in coal min- 
ing fell by 3,900 of whom 1,800 were face workers. The 
principal cause was a decline in the recruitment of foreign 
workers, although recruiting from all sources other than 
juvenile labor also fell. 

Sources: The Times, London, England, June 15, 1949; 
The Financial Times, London, England, June 
16, 1949. 
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French Foreign Trade 


French foreign trade in the first four months of 1949 
showed a marked improvement over 1948. Monthly 
export figures were all increasingly above the 1948 
monthly average; in April they reached the equivalent 
of US$258.9 million, or 56 per cent above the average 
last year. On the other hand, imports increased only 
moderately, reaching in April $319.8 million or only 15 
per cent more than last year’s average. The over-all trade 
deficit had therefore shrunk to 19 per cent of imports, 
against 4] per cent in 1948. 

The improvement in trade with foreign countries, ex- 
cluding the overseas territories, is even more marked. 
French exports to foreign countries reached $146.3 mil- 
lion in April, or 60 per cent more than the 1948 monthly 
average. The share of exports to foreign countries in- 
creased from less than 55 per cent of total exports in 
1948 to above 56 per cent in 1949. 

This expansion was offset to only a small extent by 
some increase of imports from foreign countries in 1949; 
they reached $247.6 million in April, or 26 per cent 
more than the 1948 monthly average. The French trade 
deficit with foreign countries, which is the most sig- 
nificant, has therefore shown a downward trend so far 
in 1949. In April it represented 41 per cent of imports, 
against 53 per cent in 1948. 

The moderate increase in imports during the first 
third of the current year is probably to be attributed 
mainly to seasonal factors. Much of the striking expan- 
sion of exports, however, seems to be connected with the 
tightening of the domestic market and with various meas- 
ures to promote exports, enforced by the Government in 
the second part of 1948 and at the beginning of 1949, 
Source: Ministere de Finance et des Affaires Economi- 

ques, Bulletin Hebdomadaire de Statistique, 
Paris, France, May 28, 1949. 


French Prices Rise 

The general index of French wholesale prices in May 
was 1892 (1938 = 100), which was a 2.5 per cent 
increase over April. This is the first increase reported 
for the current year. The index had risen sharply until 
December 1948, when it reached the record figure of 
1974, and had then declined continuously. 

The May increase is attributed to the higher price of 
the new potato crop, which is taken into account in the 
index for that month, compared with the lower price of 
the old crop, used for the April index. The index of 
food products, at 1708, was 7.9 per cent higher than in 
April. 

Source: Le Monde, Paris, France, June 9, 1949. 


Denmark's Foreign Exchange Position 
According to the Danish Minister of Commerce, Den- 
mark is in trouble on both dollar and sterling account. 
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The dollar income has almost dried up. The sterling debt 
has increased to about £30 million compared with about 
£22 million when arrangements to fund a part of it were 
made shortly before the European Payments plan came 
into effect last fall. Unemployment among skilled workers 
is at a higher level than normal. 

In the first quarter of 1949 imports were DKr 400 mil- 
lion larger than in the same quarter last year, while 
exports increased only DKr 76 million. The very substan- 
tial expansion in overseas spending resulted from a 
change in import policies by the Government last year 
after it had learned the amount of aid to be received 
under the Marshall Plan, and after it had drawn up, in 
collaboration with the British authorities, plans for trade 
with the sterling and transferable account areas during 
the next 12 months. In the light of experience, the import 
program appears to have been drawn on rather extrava- 
gant lines. So far as imports from dollar countries are 
concerned, it seems to have been taken for granted that 
hard currency could be earned through sales of dairy 
produce to Switzerland and Belgium as well as to the 
dollar area itself. The export of butter to Belgium, 
however, has been hit by a recent special duty; that to 
Switzerland has been hampered by the fact that Danish 
butter cannot be sold at its former prices. 

Source: The Financial Times, London, England, June 6, 
1949, 


Anglo-Danish Trade Negotiations 


The Anglo-Danish negotiations for a trade agreement 
to extend for several years—similar to the seven years’ 
agreement with New Zealand—have been terminated. 
Both countries found a six years’ agreement desirable, 
but they were unable to agree on prices. Consequently, 
the negotiations did not result in the conclusion of an 
agreement. The present agreement is to expire October 1. 
Source: Harald R. Martinsen, Danish Letters, Copen- 

hagen, Denmark, June 10, 1949. 


Danish Money Market 


The May balance sheets for the three principal Danish 
commercial banks confirm the impression of increasing 
liquidity on the money market, received from the National 
Bank’s balance sheet. Demand deposits increased by 
DKr 46 million, or about 4 per cent, in May and loans 
outstanding decreased by DKr 52 million, or 4 per cent. 
The decline in lending is especially remarkable because 
loans have been increasing steadily for several years and 
business activity is at a higher level than ever. The 
decline may be due to the fact that the demand for certain 
imports has been reduced, partly because of an expecta- 
tion of price declines and partly because permits for 
imports from certain countries have been exhausted. 
Source: Harald R. Martinsen, Danish Letters, Copen- 

hagen, Denmark, June 10, 1949. 


Norwegian Shipping Receipts 

Gross freight receipts surrendered to the Bank of Nor- 
way in the first quarter of 1949 totaled NKr 299 million, 
the same as the 1948 quarterly average. Freight rates 
this year, however, were lower than in the same period 
last year. The freight index computed by Norwegian 
Shipping News indicates that the freight level for trip 
charters in the first quarter of 1949 was about 10 per 
cent lower than a year earlier. Gross dollar freight 
receipts comprised 30 per cent of the total, against 35 
per cent in the first quarter last year, and receipts in 
sterling increased from a little below 50 per cent to more 
than 50 per cent. 

Current expenditures, excluding major repairs, which 
were estimated in the National Budget for 1949 as 44.2 
per cent of gross freight receipts, actually amounted to 
47.3 per cent in the first quarter, with expenditures in 
dollars especially large. In 1947 current expenditures 
amounted to 39.1 per cent of gross receipts. Expenditures 
for repairs were only NKr 14 million, compared with a 
quarterly average of NKr 27 million last year. Total 
net freight receipts in foreign exchange for the first 
quarter amounted to NKr 143.7 million, but the outlay 
in foreign exchange for new ships was NKr 141 million, 
or 27.7 per cent of the 1949 estimated outlay. Foreign 
exchange receipts from sales of ships were NKr 15 million 
and insurance payments for lost ships NKr 0.5 million, 
so that the total net contribution of the merchant marine 
to the balance of payments for the first quarter of 1949 
amounted to NKr18 million (US$3.6 million), which 
is only 8.6 per cent of the amount estimated for 1949. 
Source: The Ministry of Commerce, St. meld. (Report 

to the Parliament), Oslo, Norway, No. 39, May 
20, 1949. 


Anglo-Swedish Trade Talks 

Trade negotiations between the United Kingdom and 
Sweden are now in progress. At the cost of depleting 
its sterling balances by some £11 million, to little more 
than £20 million, Sweden became the U.K.’s best European 
customer in 1948; its purchases from the U.K. totaled 
£58.6 million and its exports amounted to £55.3 million. 
The fall in sterling holdings was expected to continue. In 
the first six months of this year, however, Sweden’s 
sterling balances have been rising—a rise which is re- 
portedly attributed by the U.K. to a somewhat cautious 
issuing of import licenses in Sweden for British goods. 
At the time of the negotiations last December, several 
million pounds worth of unused licenses were outstanding 
and as a result the import plans for 1949 were scaled 
down, but even this reduced level of purchases has not 
been attained. The fact that the U.K. is at present 
running a deficit with Sweden is the more unexpected 
since Sweden’s export prices—in particular, pulp and 
timber—have fallen since the beginning of the year. 
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The Economist finds it difficult to see how the present 
talks can result in any renewed expansion of trade while 
importers, complaining of high British prices, are reluc- 
tant to purchase all they could import under the agree- 
ment. 

Source: The Economist, London, England, June 18, 1949. 


Swedish Krona Not To Be Devalued 

Before the Swedish Parliament adjourned for the sum- 
mer it supported the Government’s policy of not devalu- 
ing the krona. Mr. Wigforss, Minister of Finance, 
argued that the wage and price stabilization policy would 
be jeopardized by any reduction in the purchasing power 
of the krona, and that an isolated devaluation by Sweden, 
to increase the competitive power of Swedish exports, 
would be inadvisable, since it might force counteraction 
by other countries. 

Non-governmental parties have urged a slight devalua- 
tion of the krona to stimulate exports. They have main- 
tained that there is no danger that such action would 
raise prices at home, since prices have begun to decline 
in the United States. 

Source: The American-Swedish News Exchange, Inc., 
News from Sweden, New York, N. Y., June 8, 
1949, 


Italian Short-Term Debt 

Italy’s Minister of the Treasury has announced that 
later this year a new State loan will be floated. Holders 
of Treasury bonds will be offered a choice between reim- 
bursement at maturity or consolidation into medium- or 
long-term loans. According to the Minister, this is the 
propitious time to make the announcement, since quota- 
tions for Treasury bonds are now high, in contrast to the 
depressed stock quotations. Actually some categories of 
Treasury bonds are quoted above parity. 

The operation is in line with the present policy of the 
Government which is directed toward a gradual balancing 
of the budget. A substantial reduction of the deficit has, 
in fact, already been attained, and the Government now 
considers it likely that complete balance will be attained 
by 1952, when revenue of about 1500 billion lire (one 
third more than the present level, or about the 1938 level 
in constant values) is expected. 

A second aim is a gradual redirection of savings toward 
private investment. About two months ago, interest rates 
on Treasury bonds were reduced for the first time in 
several years (see this News Survey, Vol. I, p. 325). 

The consolidation should involve primarily those Treas- 
ury bonds maturing in fiscal 1949-50, which amount to 
73.1 billion lire (about one tenth of the present amount 
of Treasury bonds in circulation). 

Source: Il Globo, Rome, Italy, June 7, 1949. 


Inflation and Exchange Rates in Greece 
Returns of the Bank of Greece indicate that Govern- 
ment overdrafts on the Bank totaled 220 billion drachmas 
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between December 31, 1948 and April 30, 1949, while 
credits to various sectors of the economy rose 61 billion 
drachmas. This 281 billion extension of credits and ad- 
vances was only slightly reflected in the change in note 
circulation, which rose from 1,202 billion drachmas on 
December 31, 1948 to 1,250 billion on April 30, 1949. 
A larger rise in currency in circulation was avoided 
mainly by releases of ECA counterpart funds, increased 
deposits of commercial banks with the Bank of Greece 
(probably as a result of higher reserve requirements), 
and the transfer to the budget of the proceeds from sales 
of gold sovereigns to the public. 

Prices, which had dropped slightly during March and 
April, because of seasonal factors, are reported to be 
rising again at a relatively rapid pace, despite recently 
adopted import relaxations (see this News Survey, Vol. I, 
pp. 342 and 359) and a gold rate maintained at a stable 
level and even declining in the last two weeks. Retail 
prices in Athens, as measured by the To Vima index, 
were 0.3 per cent lower in March 1949 than in Feb- 
ruary, and they declined 1.8 per cent further in April. 
However, the upward trend was resumed in May and 
the index on June 10 was reported as 3 per cent above 
the April level. Prices of locally produced agricultural 
and dairy products were primarily responsible for this 
increase. 

Because of a decline in the gold sovereign rate (re- 
ported at 228,000 drachmas on June 10, compared with 
some 230,000 in May and April), black market quota- 
tions for foreign bank notes showed a decrease in the 
U.S. dollar to 13,950 drachmas on June 10, compared 
with an average of 14,300 in May and of 14,550 in 
March. The sterling rate was reported at 41,400 drachmas 
on June 10, against an average of 42,250 in May and of 
42,300 in April. The effective official exchange rates 
(official rates plus certificate rates) have remained vir- 
tually unaltered since September 1948, the U.S. dollar 
rate at around 10,000 drachmas and sterling in the 
neighborhood of 32,000 drachmas. The corresponding 
cross rate between the U.S. dollar and sterling on the 
basis of these official quotations is around 3.2 contrasted 
with about 3.0 for black market quotations. 

Source: To Vima, Athens, Greece, June 12, 1949. 


Western Germany-iran Trade Agreement 


A trade agreement concluded on May 25 between the 
three western zones of Germany and Iran provides for 
an exchange of goods equivalent to US$31 million. 
German imports from Iran are to include fats and oils, 
dried fruits, tobacco, cotton, wool, and hides, while 
Western Germany is to deliver in return machinery, 
chemicals, textiles, and paper products. 

Source: Rhein-Neckar-Zeitung, Heidelberg, Germany, 
May 27, 1949. 
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British Wool Credit to Austria 


A private British credit to Austria of £1.5 million 
has recently been renewed. The credit (which has been 
granted twice before) is financed by Hambros Bank 
and is to be used to produce wool, jute, and hemp in 
the United Kingdom and the sterling area. As on 
previous occasions, the loan is to be repaid by Austrian 
exports of textiles manufactured from these raw materials. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, June 

10, 1949. 


MIDDLE EAST 


Egypt's Five-Year Plan 


The financial Commission of the Egyptian House of 
Representatives has reported on the progress of the 
Five-Year Development Plan. Out of a total of £E24 
million appropriated for the plan in the last three fiscal 
years, only £E12 million has actually been spent. The 
report doubts that the targets laid down in the plan can 
be reached unless determined efforts are made during the 
remaining two years. 

The failure of the authorities to carry out the plan 
in time is attributed to the difficulties experienced after 
the end of the war in importing capital goods against 
sterling, the inadequacy of hard currency earnings, and 
the inability of certain Government departments to 
undertake the additional tasks imposed by the plan. The 
Commission notes that some of these difficulties are being 
overcome; hence the large appropriation of £E12.7 mil- 
lion for the plan in the current budget. 

Source: Al Ahram, Cairo, Egypt, June 13, 1949. 


Oil Developments in Syria 


A pipeline agreement between Syria and the Anglo- 
Iranian Oil Company has recently been initiated. It 
provides for the construction of a pipeline extending 
from Abadan on the Persian Gulf, across Iraq, to Tartus, 
where a new refinery will be built. The agreement also 
calls for the construction, at the company’s expense, of 
a port at Tartus. 

Source: The Wall Street Journal, New York, N. Y., 
June 13, 1949. 


Turkish-Hungarian Agreement 


Under an agreement which became effective June 1, 
1949, Turkey expects to buy machinery, medicines, and 
agricultural equipment from Hungary and to export to 
Hungary oilseeds, leather, casings, dried fruits, and 
tobacco. It is estimated that total trade will reach the 
equivalent of US$10 million during the first year. 

Payments will be made through dollar accounts 
opened at the Central Banks of Turkey and Hungary. 


Mutual credits of $500,000 are provided, but Turkey 

will limit its credit to $200,000 during the repayment 

of Hungary’s outstanding debt of about LT3 million. 

The agreements are renewable automatically for an- 

other year, unless denounced by either country three 

months before the expiration date. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., June 13, 
1949, 


Rial Purchases by Anglo-Iranian Oil Co. 


Between March and September 1948, the Anglo- 
Iranian Oil Company purchased £7.7 million worth of 
rials at the official rate. This exceeds by £2 million 
purchases in the corresponding period of 1947. The 
increase resulted from the extension of the company’s 
operations in Iran and from the rise in wages. 
Source: Bank Melli Iran, Bulletin, Tehran, Iran, Decem- 

ber 1948—January 1949. 


FAR EAST 


Pakistan’s Overseas Trade 


During the eleven months April 1948 to February 
1949 of the last fiscal year, Pakistan’s imports were 
valued at £72.5 million and exports at £58.7 million. 
India was both the chief buyer and seller, accounting 
for about 16 per cent of the exports and about 43 per 
cent of the imports. The United Kingdom and the 
United States stood second and third, respectively, in 
regard to both exports and imports. The principal sup- 
pliers and customers were as follows: 


Source of Destination 

Imports £ Million of Exports £ Million 
India 32.3 India 14.6 
U.K. 17.5 U.K. 9.7 
U.S. 5.0 U.S. 6.1 
China 3.0 U.S.S.R. 3.3 
Ital 0.8 Belgium 3.2 
Netherlands 0.8 France 2.8 
Japan 0.4 Spain 2.5 
Switzerland 0.3 China 2.3 
France 0.3 Italy 2.3 
Czechoslovakia 0.2 Germany 2.0 


These figures refer to seaborne trade only. There is a 

great volume of overland trade, especially between India 

and Pakistan, for which data are not available. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, June 11, 1949. 


Exchange Controls for Shanghai 
The National City Bank of New York made available 


on June 14 a provisional summary of Communist Chinese 
foreign exchange controls for the East China area around 
Shanghai. According to the regulations, the East China 
Branch of the People’s Bank authorized the Bank of 
China to administer foreign exchange through so-called 
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“appointed banks” which will act as agents in buying and 
selling foreign exchange, trading in foreign exchange 
on behalf of private merchants, and handling remittances 
and transactions abroad. Among the 20 appointed banks, 
three are American: the National City Bank of New 
York, the Chase Bank, and the Bank of America; others 
are British, French, Dutch, and Belgian. 

The new regulations forbid all curb dealings in foreign 
exchange and foreign currency holdings by Chinese and 
foreign nationals in China. The new foreign trade regu- 
lations are similar to the old. Permitted imports are sub- 
ject to license and banks are accountable to the control 
board for foreign currency proceeds of exports. Unused 
amounts of foreign exchange resulting from cancellation 
of import orders must be returned to the Bank of China 
at the original quotations at which the exchange was 
granted. Rates of exchange will be announced daily by 
the Bank of China after approval by the East China 
Branch of the People’s Bank. Exchange banks will oper- 
ate in foreign exchange on the basis of this rate in ac- 
cordance with the rules established in the decree and “in 
accordance with supply and demand.” The official rate 
was quoted at 1,700 yuan (People’s Bank Notes) to one 
U.S. dollar on June 14, 1949. The conversion rate was 
given at 300 to 1 on May 27 after the Communists took 
over the city. 

Source: The Journal of Commerce, New York, N. Y., 
June 15, 1949. 


Korean Trade and Finance Mission 


A Korean trade and finance mission, accompanied by 
a U.S. Advisor to the President of Korea, is visiting the 
United States during June and July. The visit reportedly 
is prompted by a desire of Korean business and financial 
interests to obtain a first-hand understanding of current 
business conditions in the U.S., as well as to contact com- 
mercial and industrial firms 
Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., June 6, 1949. 


Philippine Budget 


The Philippine Senate has adjourned without approving 
the budget for the fiscal year beginning July 1, 1949, 
which had been presented by the Government. No an- 
nouncement has been made with regard to the possibility 
of a special session. In the absence of legislative ap- 
proval, Government expenditures will be limited to such 
necessary functions as are authorized under the Presi- 
dent’s emergency powers. The original budget presented 
in the budget message called for appropriations of P334 
million (US$167 million). 

Source: Far East Trader, San Francisco, California, June 
2, 1949. 
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UNITED STATES AND CANADA 
U.S. Grain Exports 


The U.S. Department of Commerce has announced that, 
effective July 1, exports of all grains, except wheat, will 
be free to move through private trade channels. Ship- 
ments of wheat will continue to be made by the Com- 
modity Credit Corporation, which will also control other 
grain exports to Germany, Japan, Korea, Austria, Trieste, 
Greece, and China. 

Source: The Journal of Commerce, New York, N. Y., 
June 20, 1949. 


U.S. Consumer Finances 


The Board of Governors of the Federal Reserve Sys- 
tem has published the results of its third annual survey 
of consumer finances, conducted for the Board~by the 
Survey Research Center of the University of Michigan. 
The results are based on sampling data collected in Janu- 
ary and February of this year. 

The financial position of consumers was strong at the 
beginning of 1949. This resulted from the rise in per- 
sonal incomes during 1948, the largest part of which ac- 
crued to spending units with incomes of less than $4,000. 
Consumers continued to be optimistic about their income 
prospects, and expected that price falls would make avail- 
able purchasing power go further. Three out of five ex- 
pected moderate price declines in 1949, but only 5 per 
cent expected a large decline. Consumers planned to buy 
more automobiles, television sets, and moderately-priced 
houses, and fewer refrigerators, washing machines, and 
other durable goods than they had planned in early 1948. 

In the light of the recent change in business condi- 
tions, the Board has announced that a further survey will 
be made to discover current changes in consumer finances. 
Source: Board of Governors of the Federal Reserve Sys- 

tem, Federal Reserve Bulletin, Washington, D. C., 
June 1949. 


U.S. Housing Construction 


The construction of 95,000 new permanent nonfarm 
dwellings in the United States was begun in May, accord- 
ing to preliminary figures of the Department of Labor. 
This is an increase of 10.5 per cent over April 1949, and 
a decline of only 5 per cent from May 1948. Although 
housing “starts” in the first five months of 1949 were 
9.6 per cent below the comparable 1948 period, the gap is 
narrowing as the 1949 building season progresses. The 
Department has pointed out that the preliminary estimate 
for February was below the actual number of housing 
“starts” made, and current reports indicate that the 
final March figure will be considerably above the esti- 
mate for that month. 

Source: U.S. Department of Labor, Press Release, Wash- 
ington, D. C., June 16, 1949. 
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FINANCIAL NEWS SURVEY 


Canada’s Business Conditions 


Although production and employment are being main- 
tained at high levels in Canada, the economic pattern is 
changing, according to the Monthly Review of the Bank 
of Nova Scotia. Prices have been declining over a widen- 
ing range of commodities and, in many industries, nor- 
mal competitive conditions have returned with the satis- 
faction of the backlog of consumer demands. Inventories 
are no longer being built up. The accumulated demand 
for buildings and equipment is still large, but much of 
the program of manufacturing expansion has been ac- 
complished. Total exports in the first four months of 
1949 exceeded those in the corresponding period of 1948, 
primarily because of larger shipments to the United 
States. An increase in exports to the sterling area—ex- 
cluding the United Kingdom—was due entirely to larger 
shipments to India and Pakistan, mainly of railway equip- 
ment; the effects of South Africa’s import restrictions 
were only beginning to appear in actual export shipments. 

In 1948, exchange and import restrictions curtailed 
overseas exports, but Canadian production and employ- 
ment were affected only slightly, because of the strong 
domestic and U.S. markets. Now, however, the U.S. 
economy is showing certain regressive tendencies, in con- 
trast to the comparative stability of the Canadian econ- 
omy, and may not continue to import Canadian goods at 
1948 levels. In addition, there is no significant improve- 
ment in the outlook for overseas trade. 

Canadian business has been sustained by the high level 
of investment expenditures and the stabilization of prices 
for a number of important farm products. Farmers have 
received increasing returns from the Wheat Board as a 
result of participation payments, etc. Other supporting 
influences have been the recent repayment to the public 
of the remaining $250 million of compulsory wartime 
savings and the recent significant reductions in the per- 
sonal income tax. As a result, the index of the physical 
volume of industrial production increased in the first 
three months of 1949, and department store sales rose 
steadily. During the same period, however, U.S. produc- 
tion and sales fell. 

Source: Bank of Nova Scotia, Monthly Review, Toronto, 
Canada, May 1949. 


LATIN AMERICA 
Second Session of ECLA 


The second session of the Economic Commission for 
Latin America was held at Havana, Cuba, from May 29 
to June 14, and drew up a program of work for the com- 
ing year. Studies and other activities connected with 
economic conditions in Latin America, to be undertaken 
by the Secretariat, include the following: trade studies, a 
second Annual Economic Survey of Latin America, and 
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studies on cyclical fluctuations, conditions for investment, 
transport, immigration, and the training of economists. 

Studies are also to be undertaken jointly with, or as- 
sisting, other agencies, on special aspects of agricultural 
production and on the multilateral compensation of 
international payments. The agencies concerned are the 
Food and Agriculture Organization and the International 
Monetary Fund. The ECLA Secretariat will also cooper- 
ate with Latin American Governments in appraising the 
latter’s needs for technical assistance to be transmitted to 
the Secretary General. 

The Executive Secretary of ECLA pointed out that im- 
plementation of this program of activities would require 
larger resources than are presently available. 

The conference decided to hold its next session in Mon- 
tevideo, Uruguay, during the second half of 1950. 
Source: Economic Commission for Latin America, An- 
nual Report, June 14, 1949, 


European Competition in Venezuelan 
Markets 


European exporters, particularly in Belgium, Germany, 
Italy, Switzerland, and the United Kingdom, are increas- 
ing their price competition in Venezuelan markets. Prices 
quoted by these countries in April were in general some- 
what lower than those quoted by U.S. manufacturers. 
Italian yarn, rayon piece goods, and builders’ hardware 
were in great evidence, and prices were substantially 
lower than those of goods from the United States; the 
average quality, however, was inferior. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., May 23, 
1949, 


Anglo-Argentine Agreement 


The Economist notes that the latest Anglo-Argentine 
trade agreement (see this News Survey, Vol. 1, p. 387) 
is under attack from two sources. The United States 
Government is reported to have protested against the 
terms of the agreement on the ground that they infringe 
the obligations to avoid discrimination contained in 
both the Anglo-American Loan Agreement and the draft 
charter of the ITO. It has also been reported that this 
protest will delay signature of the final agreement. 

The Argentine meat producers are protesting that the 
agreed price of £97 10s a ton for meat is too low, in 
spite of the fact that this is considerably higher than the 
price in the Andes Agreement. Of this price the Argentine 
farmers will receive 65 centavos per kilo live weight at 
the official rate of exchange; the remainder will be 
shared between the meat packers and the Argentine 
Institute for Export Promotion. The farmers claim that 
they cannot produce animals of the quality required for 
export at less than 9714 centavos per kilo; the packers 
have been asking for 80 per cent more than their assigned 
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share. The Economist considers that there is no evidence 

to show that the price is so low as to cause a further 

decline in Argentine meat production but that the demands 

of the local market are more likely to threaten the 

amount available for export. 

Sources: The Economist, London, England, June 18, 
1949; The Wall Street Journal, New York, 
N. Y., June 21, 1949. 


OTHER COUNTRIES 


Australian Wool Prices 
In the nine months ending March 31, 1949, 2.3 mil- 


lion bales of wool have been sold at Australian sales, 
realizing £A144 million. Sales in the equivalent period 
last year reached £A104 million. The average price 
per pound this season has been 50.75 pence against 
38.25 pence last year for greasy wool, and 62.84 pence 
against 51.52 pence for scoured wool. 

Source: The Financial Times, London, England, June 18, 

1949, 


New Zealand External Trade 


The external commodity trade of New Zealand attained 
a record level in 1948. Exports were £NZ 147.8 million 
and imports £NZ 128.2 million. Exports were 14 per cent 
larger by value than in 1947, and the index of the volume 
of exports was 123 (1936-38100), compared with 
119 in 1947; these increases were mainly attributable to 
larger sales of wool and butter. The import volume 
index of 114 (1936-38100) was about the same as in 
1947. 

The largest part of New Zealand’s trade continued to 
be with the sterling area, especially with the United 
Kingdom. On visible trade account there was a favor- 
able balance with the U.K. of £33.5 million (this figure 
and all those following are given in sterling; the exchange 
rate was adjusted from £NZ125=£100 to parity on 
August 20, 1948), a deficit with Australia of £9.4 million, 
and a deficit with other British countries (excluding 
Canada) of £8.7 million. The deficit with the U.S. and 
Canada was £8.3 million. 

Source: Census and Statistics Department, Monthly Ab- 
stract of Statistics, Wellington, New Zealand, 
March 1949. 


South African Gold Loan 


A further repayment of £5 million of the South African 
gold loan to Britain was made during the week ended 
June 4. Beginning with the first repayment in March, 
repayments in sterling have now reached £40 million, 
equivalent to one half of the total loan. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, June 18, 1949. 


INTERNATIONAL MONETARY FUND 


Southern Rhodesian Tobacco Production 


The Southern Rhodesian crop of Virginia flue-cured 
tobacco has been estimated at 79.75 million pounds wet 
in the current season, against 75.28 million pounds last 
year. So far 22 million pounds have been auctioned at 
an average price of 3414 pence per pound. Sixty-seven 
per cent of the sales have been to the United Kingdom 
and 6.5 per cent to Australia. 

Source: The Financial Times, London, England, June 
18, 1949. 


Anglo-Nigerian Agreement 


An Anglo-Nigerian contract for the supply of oils and 
oilseeds to Britain for three years from January 1, 1950 
was concluded on June 13. The agreement covers the 
entire exportable surplus of the Nigerian Groundnuts 
Marketing Board, the Nigerian Oil Farm Produce 
Marketing Board, and the Nigerian Cotton Marketing 
Board. According to the Ministry of Food, supplies 
should reach as much as 900,000 tons a year in terms 
of raw materials, equaling about 500,000 tons in oils 
and their equivalent. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, June 18, 1949. 


IMF Appointments 


The Government of Yugoslavia has appointed Mr. 
Marijan Dermastia, Governor of the Yugoslav National 
Bank, as Governor of the International Monetary Fund, 
and Mr. Ugo Zunjevic, Manager of the Yugoslav National 
Bank, as Fund Alternate Governor. The Peruvian Govern- 
ment has appointed Mr. Clemente de Althaus, Vice 
President and General Manager of the Central Reserve 
Bank of Peru, as Governor of the Fund. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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